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Instructions : (1) Answer all the questions on the internal option.

(2) Right side figures show the total marks of the
questions.

1 Explain the concept of propensity to consume and ways 14
to increase propensity to consumption.

OR

1 (1) Explain the concept of multiplier. What are the 7
leakages of multiplier.

(2) The abstinence theory of interest. 7

2  What is National Income ? Critically discuss the various 14
definition of National Income.

OR
2  Explain the factors determination demand - supply in 14
Loanable fund theory.
3  What is propensity to saving ? Explain the concepts 14

difference between average and marginal propensity to
saving.

OR

HDA-001-0013111 ] 2 [Contd....



3 Explain the liquidity preference theory of interest.

4  What is effective demand ? Explain its determination.
OR

4  Explain the concept of marginal efficiency of capital
and its effecting factors.

5  Answer in brief any two of the following :
(1) Concepts of National Income
(2) Explain the principle of acceleration

(3) Discuss the concepts of employment multiplier and
investment multiplier.

(4) Discuss the principle of interest presented by the
classical economist soon.

14

14

14

14

HDA-001-0013111 ] 3 [ 150 / 15 ]



